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HIGHLAND QUEEN SPORTSWEAR LIMITED 


PRESIDENT’S REPORT 


I am pleased to report to you that the optimism expressed last year as to the company’s future increase 
in sales and profits was warranted. The sales for the year ending October 31, 1972 were $1,902,256, which 
represents an increase of approximately 65% over the sales of $1,153,059 in 1971. The after-tax profits in 
1972 were $102,965 and the loss in 1971 was $20,090. Earnings per share for 1972 were 31.2¢ and the loss 
per share for 1971 was 6.1¢. 


It is gratifying to report that the sales for the period November 1, 1972 to February 28, 1973 were 
approximately $700,000. This amount represents an increase of approximately 43% over the sales for the 


same period one year ago. 


During the last four months, active steps have been taken to ensure a continued increase in earnings. 
Additional facilities have been acquired to meet additional production requirements and hopefully, we shall 


continue to maintain the high standard of quality which has been the company’s trademark in the past. 


Finally, may I thank all of those associated with the company for their constructive efforts and confidence 


which they have shown us. 


ON BEHALF OF THE BOARD OF DIRECTORS 


David Weiser 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


INFORMATION CIRCULAR 
as at April 9, 1973 


MANAGEMENT SOLICITATION 


This Information Circular is furnished in connection with the solicitation by the Management of 
HIGHLAND QUEEN SPORTSWEAR LIMITED of proxies to be voted at the Annual Meeting of Share- 
holders of the Corporation, to be held at the time and place and for the purposes set forth in the Notice of 
Meeting. The solicitation will be by mail and the cost will be borne by the Corporation. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the enclosed Form of Proxy are Directors of the Corporation. A SHAREHOLDER 
DESIRING TO APPOINT SOME OTHER PERSON TO REPRESENT HIM AT THE MEETING MAY 
DO SO BY INSERTING IN THE BLANK SPACE PROVIDED IN THE SAID FORM THE NAME OF 
THE PERSON WHOM HE WISHES TO APPOINT AS HIS PROXY AND DELIVERING OR MAILING 
THE COMPLETED PROXY TO GUARANTY TRUST COMPANY OF CANADA AT 88 UNIVERSITY 
AVENUE, TORONTO 1. 


A Shareholder executing the enclosed proxy has the power to revoke it at any time prior to its use by 
instrument in writing, executed by the Shareholder or his attorney duly authorized in writing, or, if the 
Shareholder is a Corporation, under its corporate seal or by an officer or attorney thereof, duly authorized 
and deposited either at the head office of the Corporation at any time up to and including the last business day 
preceding the day of the meeting or any adjournment thereof at which the proxy is to be used, or with the 
Chairman of such meeting on the day of the meeting or adjournment thereof. 


EXERCISE OF DISCRETION BY PROXIES 


IT IS INTENDED THAT THE ACCOMPANYING INSTRUMENT OF PROXY, IF SIGNED, 
DATED AND RETURNED TO THE CORPORATION PRIOR TO THE MEETING, WILL BE VOTED 
FOR THE ELECTION OF DIRECTORS AND THE APPOINTMENT OF AUDITORS IN ACCORD- 
ANCE WITH THE INSTRUCTIONS CONTAINED IN THE ENCLOSED INSTRUMENT OF PROXY, 
AND WILL BE VOTED WITH RESPECT TO AMENDMENTS OR VARIATIONS IDENTIFIED IN THE 
NOTICE OF MEETING OR OTHER MATTERS THAT MAY PROPERLY COME BEFORE THE 
MEETING ACCORDING TO THE BEST JUDGMENT OF THE PERSON VOTING THE PROXY AT 
THE MEETING. 


The Management knows of no matters to come before the Annual Meeting of Shareholders other 
than the matters referred to in the Notice of Meeting. If any matters which are not known should properly 
come before the Meeting, the accompanying Proxy Instrument will be voted in such matters, in accordance with 
the best judgment of the person voting it. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


The Corporation has an authorized capital of 500,000 shares without par value of which 330,000 are 
issued and outstanding as fully paid and non-assessable. Each share carries the right to one vote. Each registered 
shareholder of record at the time of the taking of the vote at the Annual Meeting will be entitled to vote at the 
meeting. To the knowledge of the Management, the only person or corporation beneficially owning more than 
10 per cent of the issued and outstanding shares of the Corporation, are the following: 


David Weiser 101,250 30.681% of the issued and outstanding shares 
Dune Investments Limited 86,250 26.136% of the issued and outstanding shares 


The shareholders of Dune Investments Limited are the wife and four children of David Weiser. 


ELECTION OF DIRECTORS 


The Board of Directors consists of five directors to be elected annually. The persons named in the enclosed 
Instrument of Proxy intend to vote, subject to any restrictions that may be imposed by the Instrument of Proxy, 
for the election of the nominees whose names are set forth below. It is not contemplated that any of the 
nominees will be unable to serve as a Director, but if that should occur for any reason prior to the Meeting, the 
persons named in the enclosed Form of Proxy reserve the right to vote for another nominee in their discretion. 
Each Director will hold office until the next Annual Meeting or until his successor is duly elected or appointed, 
if his office is earlier vacated in accordance with the By-laws of the Corporation. 


The following table states the names of all persons proposed to be nominated for election as Directors, 
their position with the Corporation, their principal occupation or employment during the past five years, the 
date on which they became Directors of the Corporation, and the approximate number of shares of the 
Corporation beneficially owned, directly or indirectly, by each of them as of April 9, 1973. 


No. of Shares 
Name of Offices presently held Director beneficially Principal 
Proposed Nominee in Corporation since owned occupation 
David Weiser Executive President February 101,250* President of the 
and Director 28; 1957 Corporation 
Joseph Weiser Executive Vice- February 4,750 Vice-President of 
President and 17, 1969 the Corporation 
Director 
Howard Weiser Secretary-Treasurer April 4,750 Executive in charge of 
and Director 27, 1970 Styling and Production 
of Highland Queen 
Sportswear Limited, 
Toronto 
Paul Henry, Q.C. Director February Nil Senior partner of 
1, 1968 Henry & Brown, 
Barristers and Solicitors, 
Toronto, Ontario 
Leon Arthurs Director May Nil Patent Attorney, 
21, 1971 Toronto, Ontario 


*See heading “Voting shares and Principal Holders thereof” 


Mr. Joseph Weiser is the nominee of Dune Investments Limited to the Board of Directors. 


REMUNERATION OF MANAGEMENT 


The aggregate direct remuneration paid or payable by the Corporation to the Directors and Senior Officers 
of the Corporation in respect of the Corporation’s fiscal year ended October 31, 1972 was $163,730.00. 


APPOINTMENT OF AUDITORS 
The persons named in the enclosed Form of Proxy intend to vote for the reappointment of Wm. Eisenberg 


& Co., Toronto, the present Auditors, as Auditors of the Corporation to hold office until the next Annual 
Meeting of the Shareholders. The said Auditors were first appointed in 1957. 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the laws of Ontario) 
AND SUBSIDIARY COMPANY 


CONSOLIDATED BALANCE SHEET AS AT OCTOBER 31, 1972 


ASSETS 
Current assets 1972 1971 
PREC OUMIGUECCEIVAING tui) lean mmun a eC ie Cet Yl bi / Ai) MM ANE NES ag RY a dA $489,396 $336,033 
EADY TECCIN ADCS Ie Creare A a ne ARR RU CH UU iam ren ett end) A by 5,264 10,420 
fe peabentures-Cutrent portion 2 AM Il ne HU OUI Eo erg hie EN) — 12,500 
PieoWientaxes TECOVElaDle le cHie Lia oie te Mey be a GURL Re MN AE ld — 3,235 
PVC teite Set Otet 2) Hn Mn can ae OM Met ba Bei re WeRM CU Tele Ue 332,406 215,644 
eslepiala exBelses andi since ys keen een Wns pilin Ube C wloateniy eh ects Qe ae 9,226 8,885 
$836,292 $586,717 
ECCMID OCHA Mpa URIS haha TAU ce RE hay et Uh era OO AR Oh $ 26,642 $ 27,572 
Other assets 
Excess of cost of subsidiary over book value of net assets acquired .................... $101,356 $101,356 
Investments — 10% Debenture, due December 31, 1976 0..........00.cecceee 12,500 12,500 
Fy LIC gt RUT tes ea A LUE RC RUE RAN ee Y OMd AAs 2,860 2,860 
$116,716 $116,716 
$979,650 $731,005 
LIABILITIES 
Current liabilities 
enw indebtedness’ —— secured (note 4).8 ee a $171,690 $177,331 
EVecOUmisl payable and accriied Miabilities’/.))(.07.) ic sus iene ah pentane stead. pmnviiae strated 267,281 172,014 
PCOMmCIANe Sales FAXES coi EC Ruy cod AILS eA MEU Re at ATR Rae 71,791 15,737 
$510,762 $365,082 
SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized — 500,000 shares, without par value 
Pcsuedcand.outstandme 330,000, ‘shares. 1317 010:4 tia kceese enter acy oes eee ee $ 100 $ 100 
BEE NICE CATUMIOS 1) O21 Ue A ac ANAM Rae Ca ESO ta ANY asam ia Kant dds od | mete 468,788 365,823 
$468,888 $365,923 
$979,650 $731,005 


Approved on behalf of the Board: 
“D. WEISER”, Director 
“J. WEISER”, Director 


AUDITORS’ REPORT 


To the Shareholders of yak 
Highland Queen Sportswear Limited 


We have examined the consolidated balance sheet of Highland Queen Sportswear Limited and its 


subsidiary as at October 31, 1972 and the consolidated statements of earnings, retained earnings and source 
and use of funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position | of the 
companies as at October 31, 1972 and the results of their operations and the source and use of their funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


WM. EISENBERG & CO., 


Toronto, Canada Chartered Acountants 


January 26, 1973 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the laws of Ontario) 
AND SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED EARNINGS 
FOR THE YEAR ENDED OCTOBER 31, 1972 


Earnings 1972 1971 
Revenue 
PES AUy Utne Ik SPIO LR EE RAC STOMA SN) OR Weer RET BRUNO RR ph eZ De A $1,902,256 $1,153,050 v& 
ROVALEYC FEVEMUC UA a INU PAE ROAD A ADEA TN rie nee Star i A WAVE ra 6,334 7,292 
AETESEAINGOME MAWES ID iid Pith VA POR RL oN I) tee BANE Webs CRSHGe Be Cran Re tid Oe 1,777 2,230 
$1,910,367 $1,162,572 
WOStTOLISAICS TEN naite Sei be a kara ine Cer Ao ENOL Lee Bit Se OLe aneae B 1,367,356 887,446 
Barnitios beforesthe undernoted expenses! ou ae a eee Ji ae $ 543,011 $ 275 1126, 
Selling mang acmimistratlver expenses inci ys ia Oak etna cpa he CN a aaa eRe $ 397,295, $270,728 
DC PLeclavlon NMOtEHS) Ne Menai Ua aM Ma Pk 2 tc gh ete en a 8,940 7,940 
Patent tipntsmwriteenwoni M4eL Loy. de hice eek ou OCR CU Mca pits 4.813 
THVTEPESE MS 41 Boe ee EAA ihe Gg Rar LR I rer) EG eee Oa ni bt2, 169: 11,931 
$ 419,004 $ 295,412 
Earnings (loss) before income taxes and extraordinary income .................... $ 124,007 (20,286) 
Tncome daxest(recoverable) Li tie Cate e Ue ems N dl oh ane Cale eae re 58,925 ( 196) 
Net earnings (loss) before extraordinary incoMe 2.0.0.0... eee ‘*, 65,082 (20,090) 
Extraordinary income 
Fire insurance recovery (net of income taxes thereon of $12,180) ............... $ "12,916 fa, 
Reduction in income taxes on application of losses of prior years ................ 24,967 see 
INCE earminesnOSS ioe aia MC ORIEAE tacit eee un a actin Claus 5 AoE a Rhea ee $ 102,965 $ (20,090) 
Net earnings (loss) per share 
Before sextraorditiany: icone nit s rain AMdene hike tua see Ma er ans eae FIST (6.1¢) * 
A fem extraordinary) INCOME 74. ph nis Mere ee cent enter BO Bosh Re cr aceon nd, 31.2¢ (6.1¢) 
Nigmiben! OLishates OutsbanGule tr (2M: NMA eee eis 1. Ware ake ve tds cee eames) he 330,000 330,000 
Retained earnings 
Balancevat Besimmnine of wear Vis Wi RN Use) ar nan ant a tien cael aesic ra, $ 365,823 $ 385,913 
INCE earmuigs (LOSS) i ancdng oy GLA eatad nett cre eats ceenee an Reis A seers eRe Gee A It 102,965 (20,090) 
Balance sat end) Ob iyeariel s.5 ey poe uses Mie eR Petey ec neath wre eh ae Ms $ 468,788 $ 365,823 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the laws of Ontario) 
AND SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED OCTOBER 31, 1972 


Source of funds 


Operations 
Net earnings (loss) 


Add (deduct) charges not requiring use of funds: 


Depreciation 


PACMEUEIO (GH WIILTCR (Oli one sat eta oak hes Ny ai eee eden 


10% Debenture 


Use of funds 
BEM CEINASSCLS Oe kee ye POS, erie AU nt Sel eth tas, WE GE Ocoee CO EER Oa 


Maes sea CECECASC) (IN), WORKING CAPITAL 4 20 pores h vhseqssie dauarey wetene tact nee vedo eminnen aap hcgss saves 


Pvosnane, Capital at: begiiiine OL; Year: iA). Noy Rf Utsoncsteseatenbee te iheatencculten tone rew giles 


Ren MOE CADItAl at ENOL OL VOar fea) yah iets citer ate Cerna Wack bce Ae Pde AA vara anal 


1972 


$102,965 


8,940 


$111,905 


$111,905 


$103,895 


221,635 


$325,530 


1971 


$ (20,090) 


( 7,940) 


( 4,813) 


$ (7,337) 


12,500 
$ (5,163) 


$ 6,682 — 


$( 1,519) 


223,154 


$221,635 


HIGHLAND QUEEN SPORTSWEAR LIMITED 


(Incorporated under the laws of Ontario) 
AND SUBSIDIARY COMPANY 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
OCTOBER 31, 1972 


Principles of consolidation 


The consolidated financial statements include the accounts of the company and Rotex Limited, a wholly- 
owned subsidiary, incorporated under the laws of Ontario. 


All inter-company loans and transactions have been eliminated on consolidation. 


Foreign currencies have been translated into Canadian funds as follows: 
Current assets and current liabilities — at the prevailing rate on October 31, 1972. 
Revenue and expenses — at the average rates prevailing during the year. 


Inventories 


Inventories are valued at the lower of cost and net realizable value and are classified as follows: 


1972 A971 
Raw materials ...... PUNCHED HMM uomrien sr are aM AC 4, $131,141 $ 79,128 
Wofk-I-progress 2. tis ON eS SAC Aa 42,524 13,431 
Finished teoods ie i tc i costs catenin oe tg eae en ee 158,741 3235085 
$332,406 $215,644 

Fixed assets 

Accumulated Net Book 

_Cost Depreciation Value 
Equipnient and: fumitures., )c1c natiesige edutn Poeigicl Gait aan $ 91,962 $ 72,735 $ 19,227 
Leasehold “improvements )\...\ctoe4 au Soreuranns batunvndeateagt, Uae ag ana 21,120 AEORTOS 7,415 
Total October Sis OT 2 tH Nee eR len St Niet cere ae $119,082 $ 92,440 $ 26,642 
Totals October) SUMO 7 1s Foie) oa ae, Na al os ade alee $111,072 $-83,500 $ 27,572 


The company depreciates its equipment and furniture on a diminishing balance method and leasehold 
improvements on a straight-line basis at the maximum rates allowed under the Income Tax Act (Canada), 


Assets pledged 

The book debts and inventories of the company and its subsidiary have been pledged as security for the 
bank indebtedness. 

Lease commitment 


The company occupies leased manufacturing premises under a lease expiring in 1976 at an annual rental 
of $18,000. 


Executive remuneration 

The aggregate direct remuneration paid during the year to the five highest paid employees (which 
include the directors as officers or employees) totalled $163,730 (1971 — $87,729). 

Reclassification of comparative figures 

Certain reclassifications of the 1971 comparative figures were made to conform with the 1972 presentation. 


